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SUMMARY  OF  PRODUCER  DELIVERIES,  PRODUCER  DELIVERIES  USED  IN  CLASS  I,  AND  PRICES 
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SUMMARY  Of  PACKAGED  DISPOSITIONS  OF  FLUID  MILK  AND  FLUID  CREAM  ITEMS  1/ 
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5/  Includes  eggnog  and  yogurt. 

F/  Represents  changes  over  the  previous  year.  Percentages  are  based  on  the  same  number  of  markets  in  both  years.  Data  for  1980  and  1984 
adjusted  to  a  365-day  basis  before  computing  percent  changes. 

7/  Represents  the  data  for  all  Federal  milk  order  markets,  except  for  New  York-New  Jersey. 

B/  Percent  changes  have  been  adjusted  for  the  different  number  of  days  in  the  two  periods.  The  volume  figures  have  not  been  adjusted. 


SUMMARY  OF  MILK,  SKIM  MILK,  AND  CREAM  UTILIZED  IN  MANUFACTURED  PRODUCTS  AND  USES  1/ 
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SUMMARY  OF  PACKAGED  SALES  OF  FLUID  MILK  ITEMS  IN  MARKETING  AREAS  DEFINED  GY  FEDERAL  MILK  ORDERS  1/ 
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TABLE  1 --FEDERAL  ORDER  FLUID  (CLASS  I)  DIFFERENTIALS,  APRIL  1985  AND  MINIMUM  FEDERAL  ORDER  CLASS  I  PRICES,  APRIL  AND 

MAY  1985  AND  1984  1/ 
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]_/  Prices  are  for  100  pounds  of  milk  of  3.5  percent  butterfat  content.  Prices  are  listed  generally  for  the  major  city  in  the 
marketing  area;  see  footnotes  on  page  24  for  these  locations. 

2/  The  fluid  differential  is  the  amount  added  to  the  basic  formula  price  to  determine  the  Class  I  price.  The  basic  formula  price  is 
the  Minnesota-Wisconsin  price  for  the  second  preceding  month  adjusted  to  a  3.5  percent  butterfat  content.  See  table  18. 
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FOOTNOTES  FOR  TABLE  2. 


J/  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the  marketing 
area.  All  averages  are  weighted. 

2/  For  those  markets  which  have  base-excess  plans  (see  table  14)  the  prices  represent  a 
weighted  average  of  the  base  and  excess  prices. 

V  Zone  1  (Boston).  Price  at  201-210  mile  zone:  Class  I  and  blend,  72  cents  less.  Class  I 
and  blend  price  at  Hartford,  10  cents  less. 

4V  New  York  metropolitan  area.  Price  at  201-210  mile  zone:  Class  I  and  blend,  59  cents  less. 
Class  II,  8  cents  less. 

5/  Philadelphia,  Baltimore,  and  Washington,  D.C.  Price  excludes  a  6-cent  direct  delivery 
differential  applicable  to  milk  delivered  to  the  Philadelphia  area. 

§_/  Atlanta. 

7/  Zone  2  (Birmingham). 

1/  Jacksonville  and  Tallahassee. 

9/  Miami . 

Ill/  Applies  to  the  skim  milk  portion  of  all  milk  which  is  either  disposed  of  for  fertilizer  or 
livestock  feed  or  dumped. 

1 1/  Zone  2  (Marquette) . 

TT/  Individual  handler  pool.  Blend  prices  are  weighted  averages  of  all  handlers. 

13/  Zone  1  (Detroit).  Price  excludes  a  direct  delivery  differential  of  10  cents  applicable  to 
rnTTk  delivered  to  the  Detroit  area. 

14/  Zone  1  (Erie,  Pa.).  Class  I  and  blend  price  at  Cleveland  (zone  3)  8  cents  more;  at 
Pittsburgh  (zone  4)  10  cents  more. 

15/  Ten  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

"R>/  Central  zone  (Cincinnati  and  Columbus). 

17/  Indianapolis. 

T8/  Zone  1  (Chicago).  Class  I  and  blend  price  at  Milwaukee  (Zone  4)  9  cents  less. 

19/  Peoria. 

70/  Base  zone  (Alton).  Class  I  and  blend  price  at  Carbondale  (Southeastern  zone)  7  cents  more. 

21/  Zone  1  (Minneapolis). 

22/  Sioux  Falls. 

79/  Zone  1  (Des  Moines).  Class  I  and  blend  price  at  Rock  Island,  Ill.,  7  cents  less;  at 
Waterloo,  16  cents  less. 

24/  Zone  1  (Omaha). 

25/  Kansas  City  and  Topeka. 

26/  Zone  1  (St.  Louis  and  Springfield). 

77/  Bristol,  Chattanooga,  and  Knoxville. 

28/  Little  Rock. 

79/  Zone  1  (Oklahoma  City). 

30/  Amari 1 lo. 

31/  Zone  1  (Dallas).  Class  I  and  blend  price  at  Houston  36  cents  more. 

17/  Monroe  and  Shreveport. 

33/  Zone  1  (New  Orleans). 

34/  Denver. 

35/  Grand  Junction. 

IE/  Boise,  Idaho. 

37/  Salt  Lake  City,  Utah. 

IE/  Las  Vegas,  Nev. 

39/  Phoenix. 

40/  Albuquerque,  Santa  Fe,  and  El  Paso. 

TT/  Zone  1  (Seattle). 

42/  Portland. 

47/  Based  on  markets  where  orders  were  effective  entire  period,  1984-85,  and  which  have  had  no 
significant  marketing  area  changes.  Excludes  Black  Hills  and  Fort  Smith;  fewer  than  three 
handlers.  Black  Hills  prices:  Class  I  1985,  $14.35  and  1984,  $14.00;  Blend  1985,  $13.09  and 

1984,  $13.10;  Class  II  1985,  $11.95.  Producer  differential  1985,  16. 1£,  Class  I  differential, 

1985,  17.0 <t,  and  Class  II  differential,  1985,  15. 5£.  Fort  Smith  prices:  Class  I  1985,  $14.35 
and  1984,  $14.00;  Blend  1985,  $13.68  and  1984,  $13.85;  Class  II  1985;  $12.13;  Class  III  1985, 
$11.95.  Producer  differential  1985,  16. H. 

44/  A  weighted  average  price  for  milk  in  excess  of  Class  I  needs  calculated  as  follows: 

(producer  deliveries  used  in  Class  II  times  the  Class  II  price)  plus  (producer  deliveries  used  in 
Class  III  times  the  Class  III  price)  divided  by  (total  producer  deliveries  in  excess  of  Class  I 
needs)  would  be  $11.97. 


24 


lABLb  9--PACKAGE0  SALtS  OF  INDIVIDUAL  WHOLE  MILK  PRODUCTS  AND  LOWFAT  AND  SKIM  MILK  PRQOUCTS  IN  SELECTED  MARKETING  AREAS 

DEFINED  6Y  FEDERAL  MILK  ORDERS,  JANUARY  1985  TO  DATE,  WITH  COMPARISONS  I / _ 
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TABLE  10 — PACK  AGED  SALES  OF  WHOLE  MILK  ITEMS,  LOMFAT  AND  SKIM  MILK  ITEMS,  MILK  AND  CREAM  MIXTURES,  CREAM  ITEMS,  AND  TOTAL  FLUID 
ITEMS  BY  HANDLERS  REGULATEO  UNDER  FEDERAL  MILK  ORDERS,  GROUPED  BY  REGION,  FEBRUARY  1985,  WITH  COMPARISONS  1/ 
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TABLE  1 3--PERCENTAGE  OF  WHOLE  MILK  EQUIVALENT  USED  IN  THE  PRODUCTION  OF  MANUFACTURED  DAIRY  PRODUCTS,  IN  FEDERAL  ORDER  MARKETS, 

JANUARY  1985,  TO  DATE,  WITH  COMPARISONS  1/ 
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TAbLL  14  --FEDEK  AL  MILK  CRDcR  EASE  AMU  EXCESS  PRICES  IN  VARIOUS  MARKETING 

AREAS,  MARCH,  WITH  COMPARISONS  1/ 


FtOERAL  MILK  ORDER 

MARNE  T INC  AREA 

PRICES  PER 
BASE 

HUNDREDWEIGHT 

:  EXCESS 

MAR 

1  J85 

MAR 

1  9  E  4 

:  MAR 

:  1985 

MAR 

19a4 

COLLARS 

MIDDLE  ATLANTIC 

13.53 

13.35 

11.82 

11.91 

GEcKG 1 A  2/ 

14.52 

14.21 

1 1.99 

12.08 

ALAEAMA-wEST  FLORIDA 

14  .  o5 

14.23 

12. 03 

1  2 .08 

SOUTHERN  MICHIGAN  jZ 

— 

12.07 

— 

12.06 

LUUI  SVlLLc-LOXlNoTON-EVANSViLLfc 

13.48 

13.32 

11.95 

12.08 

TENNESStE  VALLEY 

14.03 

13. 6C 

11.95 

12.08 

NASHVILLE 

14.2  7 

13.82 

12.03 

12. Cd 

ME  MPh  I  S 

13.96 

13.21 

12.31 

12.28 

CENTRAL  ARKANSAS  4/ 

14.36 

14.05 

12.22 

12.27 

OR  EGON”WASHlNGION 

13.15 

13.  G6 

11.95 

12 . 08 

]_/  See 

footnotes  on  page 

24  for  location 

a  t 

which 

price  is 

repor ted . 

cents  i  n  1985 

2/  Ten 

and 

fourteen  cents 

i  n 

1984 

have  been 

deducted 

for  advertising  and  promotion. 

3/  The 

base-excess  plan 

f  o  r 

paying  producers 

i  n 

this 

marketing  area 

has  been 

made  inoperative 

f  o  r 

the  period  August 

1, 

1984 

through 

January  31,  1986.  See  "Major  Order  Actions"  in  FMOS-296. 

4/  Fort  Smith  prices:  base  1985,  $14.02  and  1984,  $14.00;  excess  1985, 
$13.33  and  1984,  $13.85. 


I  AfcJL  E  1 5  --FLDER AL  MILK  ORDER  SEASONAL  INCENTIVE  PAYMENT  PLANS  IN 
VARIOUS  MARKET  INC  AREAS,  MARCH,  «ITH  COMPARISONS  1/ 


FEDERAL  MILK  CKOlR 

MARtvcTINC  AKtA 

AMOUNTS  PtR  HUNDREDWEIGHT 

MAR  1985  :  MAR  1984 

CELLARS 

NEW 

L  N  0  L  A  N  0 

.20 

.20 

NEW 

YCKK-NE*  JtRSLY 

.20 

.20 

1/  During  this  month,  these  amounts  are  deducted  from  the  blend 
prfce  and  thus  withheld  from  producers. 
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TABLE  16— FACTORS  USED  IN  THE  COMPUTATION  OF  TENTATIVE  CLASS  II  PRICES  IN  FEDERAL  MILK  ORDER  MARKETS, 

JANUARY  1985  TO  DATE  1/ 


Month 

Appl i cable 

Minnesota- 
Wi scons  in 
price  2/ 

Weighted 

change  in 
gross 
values  3/ 

Basic 

Class  II 
formula 
price 

- Cl  ass TT 

Differential 

Tentative  Class 

price  4/ 

II 

Group  A 

:  Group  B  :  Group  C 

Group  A 

:  Group  B  : 

Group  C 

Dol 1 ars 

per  100  pounds 

1985 

January 

12.72 

-  .20 

12.52 

.06 

.11 

.21 

12.58 

12.63 

12.73 

February 

12.52 

-  .17 

12.35 

.11 

.16 

.26 

12.46 

12.51 

12.61 

March 

12.40 

-  .37 

12.03 

.10 

.15 

.25 

12.13 

12.18 

12.28 

Apri  1 

12.21 

-  .42 

11.79 

.10 

.15 

.25 

11.89 

11.94 

12.04 

May 

11.95 

-  .32 

11.63 

.08 

.13 

.23 

11.71 

11.76 

11.86 

June 

July 

August 

September 

October 

November 

December 


]_/  This  pricing  provision  is  currently  in  effect  in  39  marketing  areas.  Three  separate  differentials  and 
tentative  prices  are  computed.  For  ease  of  presentation,  the  39  marketing  areas  have  been  grouped  as  follows: 
Group  A:  Alabama-West  Florida,  Central  Arizona,  Central  Arkansas,  Central  Illinois,  Chicago  Regional, 
Eastern  Colorado,  Eastern  Ohio-Western  Pennsylvania,  Eastern  South  Dakota,  Fort  Smith,  Georgia,  Great  Basin, 
Greater  Kansas  City,  Greater  Louisiana,  Indiana,  Iowa,  Louisvi lle-Lexington-Evansvi 1 le,  Lubbock-Pl ainview, 
Memphis,  Nashville,  Nebraska-Western  Iowa,  New  Orleans-Mississippi ,  Ohio  Valley,  Paducah,  Rio  Grande  Valley, 
St.  Louis-Ozarks  ( January-March  only).  Southern  Illinois,  Southwest  Plains,  Southwestern  Idaho-Eastern  Oregon, 
Tennessee  Valley,  Texas,  Texas  Panhandle,  Upper  Midwest,  and  Western  Colorado.  Group  B:  Lake  Mead, 
Southeastern  Florida,  Southern  Michigan,  Tampa  Bay,  and  Upper  Florida.  Group  C:  Oregon-Washi ngton  and  Puget 
Sound-Inland. 

2/  Price  at  3.5  percent  butterfat  content  for  the  second  preceding  month. 

3/  Total  weighted  change  in  gross  values  of  milk  used  to  produce  Cheddar  cheese  and  butter/nonfat  dry  milk. 

T/  As  announced  on  the  15th  of  the  preceding  month.  The  final  (effective)  Class  II  price  is  announced  on  the 
5th  of  the  following  month.  See  table  2  for  the  (effective)  Class  II  price. 
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TABLE  17— DAIRY  PRODUCT  WHOLESALE  PRICES  AND  SELECTED  DAIRY  FARMER  PRICE  MEASURES 
JANUARY  1985  TO  DATE,  WITH  COMPARISONS 
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TABLE  18 — UNITED  STATES  MILK  PRICES,  MINNESOTA-WISCONSIN  PRICE  SERIES,  AND  BUTTER-POWDER  "SNUBBER"  PRICES, 

JANUARY  1985  TO  DATE,  WITH  COMPARISONS 


Month 

U.S.  mi  Ik  prices 

All  milk  wholesale  1/ 

:  Manufacturing  grade  milk  1/ 

Parity  :  Price  at  i  Percent  of  f 

price  2/  :  test  :  parity  3/  : 

1  Parity  price  i  Price  at  :  Average  i  Percent  of  parity 

:  equivalent  :  test  :  fat  test  :  price  equivalent  4/ 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Average 

$  per  cwt.  Pet.  $  per  cwt.  Percent 

23.50  14.00  58  21.53  12.90  3.83  58.7 

23.50  13.70  57  21.53  12.60  3.79  57.6 

23.50  13.30  57  21.53  12.30  3.72  56.8 

U 

S.  milk  prices. 

3.5  percent  butterfat 

basis  5/ 

::  Prices  paid  for  manufacturing  grade  milk, 

::  3.5  percent  butterfat  content 

Month 

Mi  lk 

eligible  : 

::  Minnesota-Wisconsin 

All 

milk  : 

for 

fluid  : 

Manufacturing  ::  manufacturing  grade 

:  Butter-powder 

wholesale  : 

market  : 

grade  milk  : :  milk 

6/ 

:  "Snubber"  7/ 

1985 

:  1984  : 

1985 

:  1984  : 

1985  : 

^984^: 1985  : 

1984 

:  1985 

:  T984 

per  100  pounds - 

Jan. 

13.47 

13.06 

13.67 

13.26 

12.34 

11.93  12.40 

12.05 

12.95 

12.89 

Feb. 

13.21 

12.98 

13.41 

13.08 

12.11 

11.94  12.21 

12.06 

12.89 

12.92 

Mar. 

12.93 

12.82 

13.13 

13.02 

11.93 

11.89  11.95 

12.08 

12.92 

12.95 

Apr. 

12.82 

12.92 

11.97 

12.07 

12.99 

May 

12.85 

12.95 

11.89 

12.08 

12.99 

June 

12.75 

12.96 

11.93 

12.09 

13.21 

July 

12.92 

13.12 

12.10 

12.17 

13.51 

Aug. 

13.12 

13.32 

12.12 

12.30 

13.31 

Sept 

13.41 

13.61 

12.45 

12.64 

13.60 

Oct. 

13.58 

13.70 

12.49 

12.64 

13.62 

Nov. 

13.73 

13.85 

12.55 

12.72 

13.65 

Dec. 

13.46 

13.68 

12.39 

12.52 

13.14 

Average 

TT7T2 

13.29 

"  17.14 

12.28 

rnr 

J J  "Agricultural  Prices,"  SRS.  2 /  Parity  prices  shown  are  based  on  data  for  the  current  month.  V  Seasonally 
adjusted.  4/  Price  at  test  adjusted  to  a  3.67  percent  fat  test  by  using  Chicago  Grade  A  butter  price  times  0.120  as  a 
percentage  of  parity  price  equivalent.  5/  Based  on  prices  at  test  as  reported  in  "Agricultural  Prices,"  SRS;  converted 
to  a  3.5  percent  test  by  using  Chicago  Grade  A  butter  price  times  0.120.  bj  Average  price  reported  paid  to  producers 
for  manufacturing  grade  milk,  f.o.b.  plants  in  Minnesota-Wisconsin  as  reported  by  SRS.  3.5  percent  price  converted  by 
using  Chicago  Grade  A  butter  price  times  0.120.  7/  (Chicago  Grade  A  butter  price  times  4.2)  plus  (nonfat  dry  milk, 

spray,  Chicago  area  plant  price  times  8.2)  less  48  cents. 


C  TlON 
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TABLE  19 —  UNITED  STATES  GENERAL  PRICE  MEASURES,  JANUARY  1985  TO  DATE,  WITH  COMPARISONS 
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TABLE  20— CONSUMER  PRICE  INDEX  FOR  ALL  URBAN  CONSUMERS;  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE,  JANUARY  1985 

TO  DATE  WITH  COMPARISONS  1/ 


Month 

Fresh  whole  milk 

Butter 

Cheese 

Ice  cream  and 

related  products 

Meat 

Poultry 

:Percent 

Index  rchange 

2/  :from 
:  1984 

rPercent 

Index  :change 
2/  :from 
:  1 984 

:Percent 

Index  rchange 
3/  rfrom 
:  1 984 

: Percent 

Index  rchange 
3/  rfrom 
r  1 984 

rPercent 

Index  rchange 
2/  rfrom 

:  1 984 

rPercent 

Index  rchange 

2/  rfrom 
:  1984 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

229.6  3.1  266.4  4.6  150.3  2.2  162.3  4.8  270.8  1.7  217.4  0 

229.8  2.9  264.9  4.5  150.8  2.7  162.6  4.5  270.6  0.2  219.5  -  2.7 

229.7  3.1  263.9  3.7  150.5  2.9  162.1  4.4  269.5  0.3  217.3  -  2.6 

1/  "CPI  Detailed  Report,"  BLS,  U.S.  Department  of  Labor.  The  Consumer  Price  Index  for  All  Urban  Consumers  (CPI-U) 
covers  approximately  80  percent  of  the  total  noninstitutional  civilian  population  of  the  United  States  and  is  based  on 
data  for  85  urban  areas. 

2/  The  standard  reference  base  period  for  these  indexes  is  1967=100. 

h!  The  standard  reference  base  period  for  these  indexes  is  December  1977=100. 


TABLE  21— U.S. D. A.  PURCHASES  (DELIVERY  BASIS),  JANUARY  1985  TO  DATE,  WITH  COMPARISONS 


Butter  1/ 

r  Cheese 

1/  : 

Nonfat 

dry  milk  1/ 

Milk  equivalent  of  net 

U.S.D.A.  purchases  2/ 

Month 

1985  r 

1984 

:  1985  r 

1984  r 

1985 

r  1984 

1985  r 

1984 

-  -  -  -1 ,000  pounds  -  -  -  - 

Million  pounds 

Jan. 

49,950 

61,250 

40,779 

65,084 

58,803 

76,220 

1,375 

1,889 

Feb. 

44,581 

47,174 

50,219 

45,072 

54,872 

63,977 

1,384 

1,398 

Mar. 

34,174 

34,843 

67,079 

48,441 

63,907 

65,095 

1,355 

1,176 

Apr. 

19,180 

59,039 

71,066 

944 

May 

23,256 

65,481 

86,764 

1,105 

June 

4,830 

64,722 

72,348 

720 

July 

1,855 

51,930 

64,288 

529 

Aug. 

2,318 

26,565 

52,293 

267 

Sept. 

0 

12,377 

28,022 

47 

Oct. 

0 

11,642 

36,853 

102 

Nov. 

643 

8,536 

24,104 

70 

Dec. 

10,477 

19,122 

36,032 

397 

Year 

to 

3/  128,705  4/ 

205,826 

5/  158,077  6/ 

478,011 

7/  177,582 

8/  677,064 

9/  4,114  10/ 

8,644 

date 

V  "Dairy  Price  Support  Activity  Report,"  ASCS. 

2/  U.S.D.A.  purchases  (delivery  basis)  of  butter,  cheese,  and  evaporated  milk,  minus  U.S.D.A.  domestic  sales  for 
unrestricted  use  of  butter  and  cheese;  includes  purchases  under  price  support.  Section  709,  Section  32,  and  Section  4A 
programs. 

2/  Includes  24,116  thousand  pounds  purchased  as  packaged  butter. 

4/  Includes  23,733  thousand  pounds  purchased  as  packaged  butter. 

5/  Includes  104,213  thousand  pounds  purchased  in  500-pounds  barrels,  14,656  thousand  pounds  process  cheese, 
and"  11,394  thousand  pounds  purchased  as  mozzarella  cheese. 

6/  Includes  346,757  thousand  pounds  purchased  in  500-pounds  barrels,  27,977  thousand  pounds  process  cheese,  6,725 
thousand  pounds  in  5-pound  loaves  and  26,481  thousand  pounds  purchased  as  mozzarella  cheese. 

U  Includes  113,381  thousand  pounds  purchased  as  fortified  nonfat  dry  milk,  and  9,341  thousand  pounds  purchased  as 
instantized  nonfat  dry  milk. 

8/  Includes  422,011  thousand  pounds  purchased  as  fortified  nonfat  dry  milk  and  26,886  thousand  pounds  purchased  as 
instantized  nonfat  dry  milk. 

9/  Includes  15  and  113. million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 

10/  Includes  41  and  262  million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 
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TABLE  22--U.S.  PRODUCTION,  MILK  AND  SELECTED  MANUFACTURED  DAIRY  PRODUCTS,  JANUARY  1985  TO  DATE,  WITH  COMPARISONS 


Month 

Milk 

V 

Butter  2/ 

Total  Cheese 

2/ 

Nonfat  Dry  Milk 

2/ 

Frozen 
desserts  2/ 

1985  : 

1984 

1985  : 

1984 

1985 

:  1984 

1985  : 

1984 

1985  : 

1984 

Bil. 

pounds 

-  -  -  -  -Mil.  pounds- 

Mil. 

gal  Ions 

Jan. 

11.2 

11.4 

118.4 

126.0 

390.6 

387.4 

88.4 

111.9 

79.5 

74.7 

Feb. 

10.6 

10.9 

107.5 

113.0 

355.3 

369.1 

91.1 

105.0 

80.7 

89.5 

Mar. 

11.9 

11.7 

107.1 

111.1 

411.5 

412.9 

104.6 

109.2 

100.5 

106.9 

Apr. 

11.7 

106.2 

415.3 

113.8 

102.3 

May 

12.2 

105.9 

436.8 

128.5 

117.6 

June 

11.7 

80.3 

419.7 

119.8 

129.3 

July 

11.5 

72.8 

387.7 

111.7 

127.0 

Aug. 

11.2 

70.6 

368.5 

88.1 

124.5 

Sept. 

10.8 

69.1 

349.4 

71.7 

103.4 

Oct. 

10.9 

86.5 

377.6 

72.2 

94.5 

Nov. 

10.5 

81.1 

371.8 

69.7 

83.6 

Dec. 

11.0 

97.3 

392.2 

85.2 

75.0 

Total  3/ 

33.6 

135.4 

333.1 

1,120.1 

1,157.5 

4,688.4 

284.1  1 

,186.9 

260.7 

1,228.3 

_!/  "Milk  Production,"  SRS. 

2/  "Dairy  Products,"  SRS.  Frozen  desserts  include  ice  cream,  ice  milk,  and  sherbet. 
3/  May  not  add  due  to  rounding. 


TABLE  23--C0MMERCI AL  AND  GOVERNMENT  STORAGE  HOLDINGS,  JANUARY  1985  TO  DATE  WITH  COMPARISONS 


Storage  Holdings  1/ 

Butter 

Total 

Nonfat 

Month 

2/ 

cheese  2/ 

dry  milk 

Total 

Total  ::Commer-: 

Total 

Commer- 

Gov't  : 

: :  Commer- 

Gov't  : 

:  : :  cial  : 

Gov't.  : 

cial 

1985  : 

1985  : 

1984  ::  cial 

1985  : 

985 

:  1984  ::  1985  : 

1985  : 

1985  : 

1984 

1985 

3/  : 

::  1985 

4/  : 

3/ 

:  : :  5/  : 

6/  : 

3/  : 

Mil.  Pounds 

Jan. 

37.7 

239.6 

277.3 

510.6  457.9 

511.0 

968.9 

1,202.2  55.5 

1  ,039.3 

,094.8 

1,347.3 

Feb. 

40.2 

249.3 

289.4 

532.5  449.7 

494.6 

944.4 

1,219.8  57.1 

1,005.6 

,062.7 

1,341.5 

Mar. 

37.7 

254.0 

291.7 

529.3  439.5 

468.2 

907.7 

1,217.4  63.8 

967.5 

,031.3 

1,362.1 

Apr. 

532.4 

1,182.4 

1,375.6 

May 

538.5 

1,208.0 

1,346.1 

June 

516.7 

1,193.4 

1,346.7 

July 

489.7 

1,185.5 

1,334.3 

Aug . 

462.7 

1,147.6 

1,286.8 

Sept. 

426.3 

1,115.0 

1,282.4 

Oct. 

374.3 

1,078.4 

1,248.7 

Nov. 

335.9 

1 ,044.2 

1,225.6 

Dec. 

296.6 

986.2 

1,170.6 

V  End  of  month. 

2/  "Cold  Storage  Reports,"  SRS. 

7/  May  not  add  due  to  rounding. 

4/  Data  represent  natural  cheese  only  and  do  not  include  government  holdings  of  processed  cheese. 

5/  "Dairy  Products,"  SRS. 

6/  "Summary  of  Processed  Commodities  in  Store,"  Agricultural  Stabilization  and  Conservation  Service. 
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TABLE  24— AVERAGE  RETAIL  FOOD  PRICES  FOR  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE  AND  FOUR 

REGIONS,  JANUARY  1985  TO  DATE  1/ 


Region 

Retai 1 

prices 

and 

month 

Whole 

Fresh  milk  2/  : 

:  Skim  :  Lowfat  : 

Butter 

3/ 

Ice 

cream 

4/ 

Yogurt 

5/ 

:  Process 
:  cheese 

6/ 

: Natural 

:Cheese 
:  7/ 

NORTHEAST 

Dol 

ars 

Jan. 

1.102 

NA  1.034 

2.156 

2.480 

.585 

2.505 

3.274 

Feb. 

1.098 

NA  1.025 

2.133 

2.485 

.601 

2.520 

3.286 

Mar. 

Apr. 

May 

June 

NORTH  CENTRAL 

1 .096 

NA  1.055 

2.139 

2.491 

NA 

2.574 

3.219 

Jan. 

1.126 

1.068  1.049 

2.084 

1.959 

.550 

2.447 

NA 

Feb. 

1.130 

1.061  1.059 

2.047 

2.027 

.548 

2.383 

NA 

Mar. 

Apr. 

May 

June 

1.115 

1.055  1.056 

2.072 

1.995 

.553 

2.427 

NA 

SOUTH 


Jan. 

:  1.327 

NA 

1.307 

2.321 

2.334 

NA 

NA 

2.995 

Feb. 

:  1.345 

NA 

1 .301 

2.263 

2.333 

NA 

NA 

3.025 

Mar. 

:  1.339 

NA 

1.309 

2.248 

2.285 

NA 

NA 

3.037 

Apr. 

May 

June 


WEST 

Jan. 

1 .070 

NA 

1 .038 

2.164 

2.424 

.512 

NA 

3.091 

Feb. 

1.071 

NA 

1.031 

2.181 

2.356 

.498 

NA 

3.079 

Mar. 

1 .066 

NA 

1.052 

2.167 

2.481 

.502 

NA 

3.010 

Apr. 

May 

June 

U.S.  Average 
Jan. 

1.143 

1.047 

1.086 

2.179 

2.284 

.563 

2.547 

3.101 

Feb. 

1.144 

1 .047 

1.082 

2.160 

2.291 

.562 

2.511 

3.093 

Mar. 

1.139 

1.056 

1.099 

2.158 

2.290 

.569 

2.544 

3.055 

Apr. 

May 

June 

NA-Not  available. 

]_/  "Consumer  Prices:  Energy  and  food,"  BLS,  U.S.  Department  of  Labor.  Regions  are  defined 
as  the  four  census  regions.  According  to  BLS,  average  prices  are  best  used  to  measure  the  price 
level  in  a  particular  month,  not  to  measure  price  change  over  time.  To  measure  change  over 
time,  the  Consumer  Price  Index  and  its  component  indexes  for  individual  items  are  more 
appropriate.  The  average  food  prices  included  in  this  table  reflect  variations  in  brand, 
quality,  and  size  among  geographic  areas.  BLS  suggests  that  users  of  average  food  prices  should 
be  aware  that  these  differences  exist. 

2/  Prices  are  per  1/2  gallon. 

3/  Prices  are  per  pound  for  Grade  AA,  salted,  stick  butter. 

4/  Prices  are  per  1/2  gallon  for  prepackaged,  bulk,  regular. 

5/  Prices  are  per  1/2  pint  for  natural,  fruit  flavored. 

6/  Prices  are  per  pound  for  Process,  American  cheese  in  any  size  and  type  of  package. 

7]  Prices  are  per  pound  for  Natural,  Cheddar  cheese  in  any  size  and  type  of  package  and 

variety  (sharp,  mild,  smoked,  etc.) 
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The  Minnesota-Wisconsin  Manuf acturi ng  Grade  Milk  Price  Series* 


The  Minnesota-Wi sconsin  manufacturing  grade  milk  price  series  (M-W  price)  is  the 
basic  price  used  to  establish  class  prices  under  Federal  milk  orders.  ]_/  In  all 
markets,  the  Class  I  price  is  the  M-W  price  plus  a  fixed  differential  specified  in 
the  order.  Prices  for  producer  milk  used  in  classes  other  than  Class  I  are  related 
to  the  M-W  price  either  by  means  of  a  product  price  formula  that  updates  this  price, 
the  addition  of  a  small  fixed  differential,  or  use  of  the  price  itself.  The 
Statistical  Reporting  Service  (SRS)  of  the  U.S.  Department  of  Agriculture  recently 
released  a  report  2/  on  the  M-W  price.  Following  is  a  description  of  the  M-W  price 
based  on  that  report. 

The  M-W  price  is  published  by  SRS  and  the  Dairy  Market  News  Service  around  the 
fifth  of  the  following  month.  Data  needed  for  the  preparation  of  the  M-W  price  are 
collected  by  the  offices  of  the  SRS  Federal -State  Agricultural  Statisticians  in 
Minnesota  and  Wisconsin.  The  data  come  from  regularly  scheduled  monthly  reports 
submitted  by  plants  receiving  manufacturing  grade  milk.  After  the  data  are 
summarized  and  analyzed  by  the  Federal -State  Statisticans,  they  are  forwarded  to 
Washington,  D.C.  for  final  review  by  the  SRS  Crop  Reporting  Board  and  consolidation 
into  the  two-State  average  price  and  test. 

The  M-W  price  estimate  is  the  average  price  for  all  milk  of  manufacturing  grade 
delivered  in  bulk  tanks  and  in  cans  f.o.b.  plant  or  receiving  station,  before  hauling 
costs  and  producer  assessments  under  the  Dairy  Collection  Plan  and  the  National 
Advertising  and  Promotion  Program  are  deducted.  3/  It  includes  bulk-tank,  quantity, 
or  other  premiums  paid  to  producers,  but  excludes  hauling  subsidies.  The  estimates 
relate  only  to  manuf actur i ng  grade  milk  purchased  from  farmers  and  do  not  include 
Grade  A  milk  diverted  to  manufacturing  uses.  The  price  estimates  for  a  given  month 
are  derived  from  two  factors:  (1)  Estimated  average  price  for  the  base  month,  which 
is  the  month  preceding  that  to  which  the  M-W  price  estimate  relates,  and  (2)  Estimate 
of  change  from  the  base  month  to  the  month  to  which  the  M-W  price  estimate  relates. 

The  base-month  price  and  test  are  determined  from  reports  from  about  175  plants 
in  Wisconsin  and  100  in  Minnesota.  These  275  plants  are  distributed  geographical ly 
over  both  States  and  represent  all  of  the  major  types  of  processing  plants  using 
manuf acturi ng-grade  milk.  These  275  plants  purchase  approximately  60  percent  of  all 
manuf  acturi  ng-grade  milk  sold  in  the  two  States.  (By  comparison,  in  1965  the 
base-month  price  and  test  were  determined  from  reports  from  560  plants  which 
purchased  approximately  53  percent  of  all  manufacturing  grade  milk  sold  in  the  two 
States.)  Plants  report  total  pounds  of  manufacturing-grade  milk  received  from 
producers,  total  pounds  of  milkfat  in  the  milk,  and  total  dollars  paid  to  producers. 
The  estimated  monthly  prices  and  fat  tests  for  each  State  are  weighted  together  by 
the  total  quantity  of  manuf actur i ng-grade  milk  purchased  from  farmers  in  each  State 
to  form  the  base-month  price  and  test. 

The  estimate  of  change  from  the  base  month  to  the  month  to  which  the  M-W  price 
estimate  relates  is  based  on  reports  from  a  sample  of  110  plants  selected  in  the  two 
States  (about  40  plants  in  Minnesota  and  70  in  Wisconsin).  These  plants  are 
classified  into  three  major  product  groups  according  to  the  proportion  of 
manufacturing-grade  milk  purchased  for  cheese,  for  butter  and  its  by-products,  and 
for  varied  products.  In  both  Minnesota  and  Wisconsin,  the  varied-products  group 
consists  mostly  of  plants  which  make  butter,  cheese,  or  other  products  in  such 
proportions  that  they  cannot  be  classified  clearly  in  any  one  specific  group,  such  as 
primarily  buttermaking  plants  or  cheesemaking  plants.  In  Minnesota  during  1984,  the 
cheese  group  accounted  for  66  percent  of  all  manuf actur i ng-grade  milk  in  the  State, 
butter  and  by-products,  22  percent,  and  the  vari ed-products  group,  12  percent.  The 
proportion  of  manuf acturi ng-grade  milk  in  Wisconsin  purchased  in  1984  by  each  product 
group  was:  cheese,  88  percent;  butter  and  by-products,  1  percent;  and  varied 
products,  11  percent.  (By  comparison,  in  Minnesota  during  1966,  the  cheese  group 
accounted  for  13  percent  of  all  manufacturing  grade  milk  in  the  State;  butter  84 
percent,  and  varied  products  3  percent.  In  Wisconsin,  the  corresponding 
relationships  were:  cheese  63  percent,  butter  9  percent,  and  condensed  and  varied 
products  28  percent.) 
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Data  for  the  M-W  price  series  are  collected  from  the  110-plant  sample,  using  a 
questionnaire  mailed  near  the  close  of  each  month.  This  inquiry  obtains  information 
for  the  base  month  and  for  the  first  half  of  the  succeeding  month  relating  to:  (1) 
quantity  of  manufacturing-grade  milk  purchased,  (2)  quantity  of  fat  included,  (3) 
dollars  paid,  (4)  average  price  at  average  test,  and  (5)  related  information,  such  as 
quantities  purchased  in  bulk  and  in  cans,  the  base  price  for  milk  with  3.5  percent 
fat,  and  point  differentials  for  varying  amounts  of  fat.  Space  also  is  provided  on 
the  inquiry  for  the  plant  manager's  best  estimate  of  the  average  fat  test  and  milk 
price  for  the  last  half  of  the  month  to  which  the  M-W  estimate  relates. 

For  each  state,  the  price  and  milkfat  test  data  reported  for  each  product  group- 
cheese,  butter,  and  varied  products--are  weighted  by  the  proportion  of  manufacturing 
grade  milk  purchased  by  each  group  to  obtain  the  monthly  manufacturing-grade  average 
price  and  milkfat  estimate.  The  reports  from  the  110-plant  sample  also  are  evaluated 
in  terms  of  changes  from  the  base  month  in  wholesale  prices  of  manufactured  dairy 
products  and  historical  price  and  fat-test  relationships.  Estimated  changes  in  price 
and  fat-test  are  applied  to  the  State  average  for  the  base  month  to  estimate  price 
and  fat-test  for  each  State  for  the  month  to  which  the  estimate  relates. 

SRS  computes  a  final  two-State  estimate  of  the  M-W  price  based  on  reports  from 
all  the  manufacturing-grade  milk  plants  in  eacn  State.  Table  A  presents  a  comparison 
of  the  M-W  price  at  3.5  percent  butterfat  to  the  final  two-State  estimate  for  1982 
through  1984.  During  1984,  the  final  two-State  estimate  averaged  3.75  cents  above 
the  M-W  price  and  ranged  from  the  same  as  to  fifteen  cents  above  the  M-W  price. 
During  the  last  three  years,  the  final  two-State  estimate  was  the  same  as  the  M-W 
price  in  seven  months,  below  in  10  months  and  above  in  19  months. 


*  Prepared  by  John  P.  Rourke,  suporvisory  agricultural  marketing  specialist. 
Market  Information  Branch,  Dairy  Division,  Agricultural  Marketing  Service.  FM0S-303, 
March  1985  Summary. 

y  This  price  series  was  first  used  in  September  1961  to  price  surplus  milk  and  as 
one  of  the  alternative  basic  formula  prices  used  in  calculating  Class  I  prices. 

2/  "Prices  Received:  Minnesota-Wisconsin  Manufacturing  Grade  Milk  1982-1984,"  Crop 
Reporting  Board,  SRS,  USDA,  June  1985. 

3/  The  Dairy  Collection  Plan  applied  to  milk  marketed  from  April  16,  1983  through 
March  31,  1985.  The  National  Advertising  and  Promotion  Program  applies  to  milk 
marketed  from  May  1,  1984  to  the  present. 


39 


TABLE  A- -COMPARISON  OF  MINNESOTA-WISCONSIN  MANUFACTURING  GRADE  MILK  PRICE  PER 

HUNDREDWEIGHT  WITH  FINAL  TWO-STATE  ESTIMATED  PRICE,  FOR  MILK  OF  3.5  PERCENT  MILKFAT 
CONTENT,  BY  MONTHS,  1982-84  ]_/ 


YEAR 

MINNESOTA- 

FINAL 

AND 

WISCONSIN 

TWO-STATE 

DIFFERENCE 

MONTH 

SERIES 

ESTIMATES 

DOLLARS 

1982 

January 

12.55 

12.54 

-.01 

February 

12.46 

12.50 

+  .04 

March 

12.45 

12.45 

0 

Apr  i  1 

12.45 

12.45 

0 

May 

12.43 

12.42 

-.01 

June 

12.42 

12.42 

0 

July 

12.42 

12.43 

+  .01 

August 

12.44 

12.44 

0 

September 

12.46 

12.43 

+  .02 

October 

12.56 

12.57 

+  .01 

November 

12.56 

12.61 

+  .05 

December 

12.62 

12.61 

-.01 

Simple  Average 

12.4850 

12.4933 

+.0033 

T981 

January 

12.62 

12.59 

-.03 

February 

12.59 

12.56 

-.03 

March 

12.53 

12.54 

+  .01 

Apr  i  1 

12.51 

12.51 

0 

May 

12.51 

12.49 

-.02 

June 

12.50 

12.49 

-.01 

July 

12.50 

12.45 

-.05 

August 

12.43 

12.47 

-.01 

September 

12.48 

12.51 

+  .03 

October 

12.52 

12.56 

+  .04 

November 

12.56 

12.57 

+  .01 

December 

12.11 

12.10 

-.01 

Simple  Average 

12.4925 

12.4867 

-.0058 

1934 

January 

12.05 

12.09 

+  .04 

February 

12.06 

12.08 

+  .02 

March 

12.08 

12.09 

+  .01 

Apr  i  1 

12.07 

12.07 

0 

May 

12.08 

12.10 

+  .02 

June 

12.09 

12.11 

+  .02 

July 

12.17 

12.17 

0 

August 

12.30 

12.37 

+  .07 

September 

12.64 

12.70 

+  .06 

October 

12.64 

12.79 

+  .15 

November 

12.72 

12.73 

+  .01 

December 

12.52 

12.57 

+  .05 

Simple  Average 

12.2850 

12.3225 

+.0375 

36-Month 

Simple  Average 

12.4208 

12.4342 

+.0133 

1/  Prices  have  been  converted  from  the  average  milkfat  test  to  3.5  percent  using  the 
Dutterfat  differential  specified  in  Federal  orders  (Chicago  Grade  A  Butter  price  X 
0.120). 
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SUMMARY  OF  MAJOR  ORDER  ACTIONS,  MARCH  1985 


There  were  no  final  actions  effective  during  this  period. 
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